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INDIA'S  TOBACCO 
EXPORTS  UP 

India's  exports  of  unmanufactured  tobacco  in  the  first  half  of 
1956  totaled  29. h  million  pounds  as  compared  with  26.7  million  exported 
during  the  corresponding  period  in  1955.    Most  of  the  increase  occurred 
in  larger  shipments  to  Indonesia,  Japan,  France,  Aden  and  the  United 
Kingdom.    Communist  China,  Hong  Kong  and  the  Benelux  countries  reduced 
their  takings  of  Indian  leaf.    India's  leaf  tobacco  exports  in  1956  will 
be  considerably  lower  than  the  1955  revised  figure  of  98.8  million  pounds 
unless  Communist  China,  Belgium,  Egypt  and  the  Netherlands,  all  heavy 
purchases  of  Indian  leaf  in  1955 ,  increased  their  rate  of  takings  during 
the  last  6  months  of  1956.    Consignments  to  Communist  China  during 
July -December  1955  amounted  to  about  26  million  pounds. 

MEXICO'S  TOBACCO  IMPORTS  UP 

Mexico's  imports  of  unmanufactured  tobacco  in  the  first  8  months 
of  1956  totaled  1.9  million  pounds  as  compared  with  1.6  million 
imported  during  the  corresponding  period  in  1955 •    Leaf  imports  are 
almost  entirely  from  the  United  States.    Imports  of  U.  S.  Burley, 
totaling  1.5  million  pounds,  were  almost  double  the  January -August 

1955  level  of  .8  million,  but  flue -cured  declined  from  .8  to  .k  million 
pounds.    Takings  of  U.  S.  cigar  wrapper,  amounting  to  about  12,000 
pounds,  were  slightly  larger  than  last  year. 

GUATEMALA  EXPECTS  LARGER 
1956-57  TOBACCO  CROP 

The  1956-57  tobacco  crop  in  Guatemala  is  reportedly  forecast  at 
3.25  million  pounds,  compared  with  3*10  million  in  1955-56.    This  pre- 
liminary forecast  is  based  on  the  assumption  that  average  weather 
conditions  will  prevail  for  the  remainder  of  the  groving  and  harvesting 
season.    Flue -cured  production  is  estimated  at  600,000  pounds  from 
862  acres,  compared  with  the  1955-56  harvest  of  ^50,000  pounds  from 
689  acres.    The  rise  reflects  increased  demand  for  bright  leaf  tobacco 
in  Guatemala.    A  slight  increase  in  Burley  is  also  expected.  Production 
of  dark  air-cured  at  2.13  million  pounds  is  expected  to  approximate 
last  season's  level  dispite  the  continued  downward  trend  in  acreage 
planted  and  the  prospect  for  lower  yields  following  dry  weather  around 
Sanarate . 

ISRAELI  OUTPUT  OF  TOBACCO 
PRODUCTS  DOWN  SLIGHTLY 

Output  of  tobacco  products  in  Israel  during  the  first  half  of 

1956  totaled  2.31  million  pounds,  compared  with  2.3U  million  during  the 
comparable  period  in  1955 •    Production  of  all  products,  except  snuff 
and  smoking  tobacco,  was  slightly  below  the  January- June  1955  levels. 
Cigarette  output  totaled  2.22  million  pounds  and  represented  about  96 
percent  of  total  production. 
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AUSTRALIA  EXPECTS  LARGER 
1956-57  TOBACCO  CROP 

Preliminary  reports  indicate  that  tobacco  acreage  in 
Australia  for  1956-57  may  approach  13,500  acres ,  compared 
with  12,^-00  acres  in  1955-56.    Most  of  the  increase  is  ex- 
pected to  occur    in  Queensland.    Estimated  production  is 
placed  at  11.5  million  pounds  in  contrast  to  6.7  million  in 
1955-56.    The  expansion  in  tobacco  acreage  is  attributed  to 
the  increased  proportions  of  domestic  leaf  which  manufacturers 
are  required  to  use  after  June  30;  1957  in  order  to  enjoy 
tariff  concessions  on  imported  leaf. 


INDIA'S  1955-56  EXPORTS  OF  PEPPER 
AND  GINGER  SHOW  INCREASE 


The  Pepper  and  Ginger  Merchants'  Association  Limited  of 
Bombay  reports  that  Indian  exports  for  both  black  pepper  and 
ginger  increased  for  the  1955-56  season  -  November  through 
October. 


Black  pepper  exported  from  India  during  the  1955-56  sea- 
son amounted  to  29.6  million  pounds,  or  h,6  million  above  the 
25  million  pounds  of  the  previous  season.    The  increase  is 
attributed  to  the  increased  demand  from  Communist  countries, 
which  received  approximately  32  percent  of  the  total  exports. 
The  United  States,  however,  remained  as  the  largest  single 
importer  -  -  importing  15*3  million  pounds  or  51*6  percent 
of  the  total. 


The  Cochin  Chamber  of  Commerce  is  urging  increased  pro- 
duction of  pepper  in  India.    At  their  Annual  General  Meet- 
ing on  December  lh,  1956,  it  was  stated  that  increased  world 
production  of  pepper  was  instrumental  in  forcing  pepper  prices 
down.    This  was  said  to  have  led  to  a  substantial  increase  in 
the  consumption  in  India,  nearly  half  of  India's  last  pepper 
crop  having  been  consumed  internally. 


According  to  the  Association  exports  of  dry  ginger  frcm 
India  during  the  1955-56  season  amounted  to  12  million  pounds, 
which  compares  with  5«2  million  pounds  exported  the  previous 
season.    This  would  represent  the  highest  exports  of  dry 
ginger  in  recent  years,  and  is  attributed  to  the  failures  of 
the  crop  in  other  producing  countries. 
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BURMA'S  RICE  EXPORTS 
AHEAD  OF  PRECEDING  YEAR 

Rice  exports  from  Burma  during  the  January-September  period  of  1956 
totaled  3,ll6  million  pounds ,  an  increase  of  18  percent  over  shipments  in 
the  corresponding  months  of  1955-    The  principal  gains  were  in  exports  to 
Indonesia,  Pakistan,  Ceylon  and  the  U.S.S.R.  Satellite  countries.  The 
volume  to  Japan  showed  only  a  moderate  increase.    Rice  exports  to  India, 
the  United  Kingdom,  and.  Communist  China  were  much  less  than  in  the  cor- 
responding period  of  1955* 


BURMA:    Rice  exports,  by  country  of  destination, 
January-September,  1956,  with  comparisons 


Country  of 
Destination 


JAverage 
:1936-1*0 


1953 


195^ 


1955  1/ 


January-September  l/ 


1955 


Malaya -Singapore  ..... :  508 

Hong  Kong  '  2/ 

United  Kingdom  :  128 

Ceylon  :  807 

India  :  3,532 

Indonesia  :  156 

Japan  :  3 /  233 

Iran  :  0 

U.S.S.R.  Satellites..:  2/ 

China  :  2/ 

Western  Germany  ;  5/ 

Netherlands  :  5/ 

Belgium-Lux  : 

Yugoslavia  ;  3+/ 

Other  Europe  :  ^97 

Mauritius  •  6l 

Ryukyu  Islands  :  2/ 

Philippines  :  2/ 


Macau  :  2/ 


Africa  &  Middle -East. 

Pakistan  

Other  countries  


w 

0 

582 


Total  ;  6,50k 


21+0 
6h 

17 

336 
336 
kkl 
U29 
0 
0 
0 
0 
0 

23 

0 
0 

99 
0 
0 

£/ 
122 

0 

31 


29 
5 

391 

,ko6 

313 
692 

0 
0 
0 
7 

59 
16 
0 

9 
72 

89 
0 
11 
107 

0 
0 


538 
78 
175 
1+66 

5^9 
237 
535 
323 
228 
216 
52 
in 
31 
29 

0 

63 

67 

27 
16 

69 

0 
3 


323 

63 

99 
211 

599 
37 

533 
77 

175 

257 
33 
37 
21 
k 
2 

^7 
70 

0 

9 

1+0 
0 
0 


2,138 


3,220 


3,7^3 


2,637 


l7    Preliminary.    2/  If  any,  included  in  "other  countries".    3/  To  Japan,  Korea 
and  Taiwan,  kj  If  any,  included  in  other  Europe.        Source:    USDA  Foreign 
Agricultural  Service  and  Bulletin  of  External  Trade . 


6 


Foreign  Crops  and  Markets  Vol.  'jk,  No.  2 


CACAO  IN  PAPUA  AND 
NEW  GUINEA  EXPANDING 

According  to  official  sources  the  annual  volume  of  cocoa 
exports  from  Papua  and  New  Guinea  can  be  expected  to  increase 
sharply  over  the  next  few  years.     In  1955-56  approximately  2.9 
million  pounds  were  exported,  but  the  quantity  to  be  exported 
in  195T~58  should  more  than  double.    When  all  cocoa  trees  now 
planted  come  into  full  production  (about  1962  or  1963)  "the 
annual  rate  of  exports  should  be  around  20  million  pounds.  It 
was  pointed  out  that,  if  such  production  were  realized,  a  large 
part  of  Australia's  requirements  of  cocoa  (about  27  million 
pounds  annually)  could  be  supplied. 

During  1956  the  Australian  Department  of  Agriculture  dis- 
tributed about  2,000,000  cocoa  seeds.    To  date  most  of  the 
cocoa  planting  and  production  has  been  the  result  of  European 
enterprise,  but  the  native  producer  is  said  to  be  of  growing 
importance  to  the.  industry.    Nearly  2  million  cocoa  trees  are 
owned  by  natives  and  over  1,500  natives  are  registered  cocoa 
growers.     Climate  and  soil  in  many  parts  of  the  territory  are 
said  to  be  ideally  suited  to  cocoa  production  and  the  area  is 
relatively  free  of  serious  cocoa  diseases  and  pests. 


ARGENTINE  SEMI -EARLY 
POTATO  CROP  DOWN 

Late  reports  from  Argentina  estimate  the  semi -early  potato 
crop  at  7;250,000  bushels,  down  27  percent  from  last  year.  The 
semi -early  crop,  however,  is  only  about  one  fifth  of  the  annual 
production.  The  shortage  will  probably  not  be  of  long  duration 
since  Argentina  will  start  digging  the  late  crop  within  the  next 
few  weeks . 


NEAR  RECORD  WINE  CROP 
IN  ALGERIA 

1956  Algerian  wine  production  is  estimated  at  J+87  gallons 
as  compared  to  377  million  last  year.    This  would  be  the  second 
highest  output  since  World  War  II,  exceeded  only  by  the  502 
million  gallon  production  in  195^- •    Almost  all  Algerian  wine 
production  is  consumed  domestically. 
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MEXICAN  WINTER  VEGETABLE  ACREAGE  REVISED  DOWNWARD 

The  acreage  of  winter  vegetables  grown  primarily  for  export    on  the 
West  Coast  of  Mexico    have  been  revised  downward.    A  few  vegetables  in 
the  area,  especially  tomatoes,  are  grown  for  processing  and  are  not 
included  in  the  table  below.    The  early  intentions  in  some  areas  evidently 
did  not  materialize.    A  large  watermelon  acreage  was  intended  around 
Guaymas.    The  acreage  did  increase  over  last  year  but  the  increase  was 
partially  offset  by  reductions  in  Sinaloa. 

There  has  been  some  damage  from  rains  and  plant  diseases  in  the  Mante 
area  and  the  tomato  crop  is  reported  to  be  about  70  percent  of  normal. 
Last  year  the  crop  was  about  ^0  percent  of  normal.    Importers  report  that 
volume  shipments  will  begin  early  in  January.    The  marketing  season  usually 
ends  about  the  first  of  March. 


MEXICO:  Acreages  planted  to  vegetables 
  1953-56   


Acreage  Planted 

Area  and  Commodity  *— — — —   

:  1953-5U  :  195U-55  :  1955-56  :  1956-57  1/ 
:  :  •  •  — 


West  Coast  : 

Tomatoes  :  ^0,900  :  38,120  :  39,580  :  3^,800 

Bell  peppers  :      5,900  :  5,^50  :  2,530  :  3,800 

Peas  :      2,100  :  2,620  :  1,930  :  3,1*00 

Cantaloupes  :      k,Oko  :  3,860  :  h,kko  ;  5,000 

Watermelons  :      1,350  :  ^,670  :  l+,620  :  U,800 

Snap  Beans  :    :  l80  :  180  :  500 

Misc.  vegetables  :  250  :  1,150  :    :  500 


 Total  :     5if,540     ;     56,050      t     53,280      ;  52,800 

l/  Preliminary 


AUSTRIAN  IMPORT  DUTY  FREE  PERIOD  FOR  ORANGES, 
TANGERINES,  AND  BANANAS  EXTENDED 

The  Austrian  Minister  of  Finance  has  extended  the  period  for  entry  of 
oranges,  tangerines,  and  bananas  free  of  import  duty  through  January  1957. 

The  original  resolution  provided  for  the  free  period  to  extend  from 
November  15,  1956  through  December  31,  I956. 

Collection  at  the  Austrian  border  of  the  "turnover  equalization  tax" 
of  5.25  percent  of  the  invoiced  value  of  the  shipment,  plus  freight,  will 
continue  as  usual. 
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IMPASSE  REACHED  IN  INDIAN 
CASHEW  INDUSTRY 

Labor  disputes  pending  since  May  1956  have  seriously  disrupted  India' 
cashew  nut  processing  industry.    This  controversy,  involving  nearly  35,000 
workers,  developed  from  a  decision  by  factory  owners  to  continue  on  a 
seasonal  basis  of  several  months,  as  they  have  in  the  past,  rather  than 
convert  operations  to  a  year-round  basis  as  requested  by  the  workers  and 
Ministry  of  Labor. 

Since  more  than  one -half  the  tonnage  of  cashews  processed  in  India 
in  recent  seasons  has  been  imported  from  Portuguese  and  British  East 
Africa,  factory  owners  have  been  countering  workers'  demands  by  failing 
to  make  their  customary  imports,    A  report  issued  November  2k }  1956,  by  a 
West  Coast  plantation  owners'  weekly  stated  that  "None  of  the  factories 
which  have  been  closed  down  since  the  end  of  August  has  yet  opened."  Even 
if  existing  labor  problems  in  the  Indian  cashew  industry  are  quickly  re- 
solved, additional  delays  in  receipt  of  imports  are  to  be  expected  because 
of  diversion  of  ships  from  usual  cargoes  and  routes. 

No  cashew  nuts  are  produced  in  the  United  States.    Dependence  upon 
India  as  a  source  of  supply  is  apparent  from  the  fact  that  in  1955-56, 
United  States  imported  more  than  29,000  short  tons,  of  cashew  nuts  or  95 
percent  of  all  its    supply  from  India. 


YUGOSLAV  WALNUT  CROP 
FAR  BELOW  NORMAL 

The  severe  freezes  of  last  winter  have  had  telling  effects  upon  the 
1956  Yugoslav  commercial  walnut  crop.    The  crop  is  now  regarded  as  less 
than  one -fifth  normal  size.    Yugoslavia  is  expected  to  be  a  negligible 
factor  in  the  existing  competition  for  foreign  markets  in  1956-57  because 
of  adverse  weather  and  the  fact  that  ordinarily  only  10  percent  of  the 
production  is  marketed  commercially. 

The  estimate  for  the  total  1956  crop  is  approximately  8,000  short 
tans  of  unshelled  walnuts,  of  which  possibly  800  tons  may  enter  commercial 
channels.    It  is  also  estimated  that  1,100  additional  short  tons  of  walnuts 
will  be  imported  from  Turkey.    Yugoslavia  is  normally  on  a  net  export 
basis.    Possibly  in  an  effort  to  maintain  contact  with  some  of  the  markets 
formerly  served,  present  plans-  call  for  export  of  approximately  500  tons  of 
in -shell  walnuts  from  Yugoslavia. 

Yugoslav  exports  in  fiscal  1955-56  consisted  of  822  tons  in  in-shell 
walnuts  and  91^  tons  of  walnut  meats.    Austria  was  the  largest  market  for 
Yugoslav  walnuts.    There  were  also  exports  of  257  tons  of  shelled  and  18 
tons  of  in-shell  walnuts  to  the  United  States. 
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NEW  ZEALAND  BEGINS  FROZEN  FRUIT  AND  VEGETABLE  EXPORTS 

On  December  19  New  Zealand  shipped  200  tons  of  deep  frozen  peas  to 
Australia.    The  peas  were  packed  in  dry  ice  and  trucked  to  shipside. 

A  spokesman  for  the  exporting  firm  said  this  shipment  is  a  forerunner 
of  trade  which  will  he  extended  to  include  Singapore  and  the  Far  East  as 
well  as  Australia.    Future  shipments  will  include  other  vegetables ,  fish 
and  meat.    First  year's  trade,  it  is  predicted,  will  amount  to  more  than 
$800,000. 

AUSTRALIAN  FREIGHT  RATES  TO  INCREASE 

The  Australian  Overseas  Transport  Association  has  announced  that, 
effective  February  1,  shipping  freight  rates  between  Australia  and  the 
United  Kingdom  and  Continental  Europe  will  be  increased  lk  percent. 

AUSTRALIAN  APPLE  AND  PEAR  PRODUCTION  ESTIMATES 

The  Australian  Apple  and  Pear  Board  has  released  a  1956-57  production 
estimate  for  apples  and  pears  predicting  a  decrease  in  apples  and  an 
increase  in  pears  as  compared  with  1955-56. 

The  official  estimate  follows: 


;     1955-56      ;  1956-57 

Commodity  *  ■  

Thousand  bushels 


• 
• 

:  10,953 

:  3,936 

DENMARK  TO  EXPORT  DRESSED  POULTRY  TO  EAST  GERMANY 

A  barter  contract  for  the  export  of  Danish  dressed  poultry  to  East 
Germany,  equivalent  to  about  608,160  dollars,  was  concluded  in  mid- 
December.    Roughly  one-half  of  the  payment  will  be  covered  by  imports  of 
East  German  lignite  briquettes  and  the  other  half  will  be  paid  for  in 
free  dollars.    The  consignments  to  East  Germany  will  consist  of  dressed 
turkeys,  chickens  and  geese.    The  East  Germans  also  wanted  ducks,  but  due 
to  Denmark's  short  supply,  they  were  excluded. 

This  contract  was  welcomed  by  the  Danish  poultry  dressing  industry, 
since  production  of  turkeys  had  increased  while  sales  to  the  United 
Kingdom  decreased  during  1956.    High  prices  in  1955  greatly  stimulated 
the  U.K.'s  1956  production,  and  necessary  U.K.  imports  during  1956  came 
primarily  from  Argentina,  Uruguay,  and  Ireland,  since  their  prices  were 
lower  than  Denmark's. 
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FRENCH  BUTTER  OUTLOOK  BRIGHTER; 
IMPORTS  DOWN 

Because  of  the  reduced  output  of  butter  in  the  second  quarter 
of  1956 ,  the  French  Government  planned  to  import  approximately  13.2 
million  pounds  of  butter  during  August,  September  and  October.  The 
butter  would  be  held  in  storage  for  stabilization  purposes  (See 
Foreign  Crops  and  Markets,  October  8,  1956).    Subsequently,  an 
additional  amount  of  approximately  k.k  million  pounds  was  authorized, 
bringing  the  total  programed  imports  to  17.6  million  pounds.  At 
the  present  time  purchases  of  about  15A  million  pounds  of  the 
butter  have  been  made  or  authorized.    With  stocks  on  November  1, 
1956  totaling  more  than  50  million  pounds,  about  50  percent  above 
the  stocks  on  hand  at  the  same  period  in  1955;  it  appears  that  2,2 
million  pounds  of  the  butter  programed  will  not  be    imported  un- 
less it  is  more  urgently  needed  than  now  seems  likely.     It  is  also 
quite  unlikely  that  France  will  need  to  repeat  the  large  winter 
import  butter  program  necessary  last  winter. 

At  the  same  time  France  was  implementing  the  above  import  pro- 
gram, it  also  took  the  opportunity  to  submit  a  bid  on  the  Federal 
Republic  of  Germany's  tender  requests  of  August  30  and  November  27, 
1956.    According  to  German  sources  the  price  quoted  on  French 
unsalted  butter,  to  Germany  was  kty.l  cents  per  pound,  c.i.f . 


DECLINE  IN  SWEDEN'S 
MILK  PRODUCTION  MAY  END 

Recent  budget  studies  indicate  the  decline  in  milk  produc- 
tion in  Sweden  may  come  to  a  halt  with  an  improved  competitive 
position  of  the  dairy  industry.    Since  1950,  when  milk  production 
totaled  slightly  over  10  billion  pounds,  there  has  been  a  steady 
decline  in  Sweden's  milk  output.    Present  forecasts  indicate  1956 
production  will  be  3  percent  under  the  9*0  billion  pounds  produced 
in  1955.    During  the    first  9  months  of  1956,  total  production  stood 
a"t  7}  95^+  million  pounds  compared  to  8,239  million  pounds  in  the  com- 
parable 1955  period.    With  the  relatively  good    1956  feed  crop  and 
the  more  favorable  milk-feed  price  ratio,  however,  the  decline  in 
dairy  farming  may  be  halted  and  perhaps  reversed. 

The  present  wholesale  price  for  3»0  percent  butter fat  milk  is 
$^-•57  Per  cwt.  with  a  5k  cent  per  cwt.  differential  for  milk  with 
a  3*5  percent  butterfat  content.    The  wholesale  price  of  fluid 
milk  is  about  11  cents  a  cwt.  over  the  1956-59  government  prices 
and  is  the  only  dairy  product  above  the  price  goals. 
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Sweden  expects  to  have  a  surplus  of  butter  for  export  since  there  has 
been  no  attempt  to  halt  the  decline  in  butter  consumption  through  changes 
in  prices.    The  new  butter -margarine  price  relationship,  reportedly,  still 
favors  margarine.    The  f .o.b.  export  price  for  butter  in  October  was  approxi- 
mately 6.6  cents  a  pound  under  the  domestic  wholesale  quotation. 


ARGENTINE  FACTORY  DAIRY  PRODUCTION 
SHOWS  GAIN 

Argentine  factory  butter  production  for  the  January-September  1956 
period  totaled  10^.2  million  pounds,  ik  percent  above  the  comparable  period 
in  1955.    In  order  to  meet  last  summer's  13^  million  pound  production 
forecast,  only  30  million  pounds  must  be  manufactured  during  the  last  3 
months  of  the  year  (See  Foreign  Crops  and  Markets,  July  9;  1956).  Pro- 
ducers and  Exporters  are  anticipating  a  reduced  Aforo  price  to  boost 
further  the  export  of  butter  which  is  running  ahead  of  last  year,  (See 
Foreign  Crops  and  Markets,  November  5>  1956).    This  stimulant  to  pro- 
duction, coupled  with  the  October-December  flush  milk  production  season, 
may  account  for  1956  butter  manufacture  in  an  amount  exceeding  the  fore- 
cast of  last  summer. 

Casein  output  during  January-September  1956  totaled  62.3  million 
pounds,  almost  16  percent  over  the  first  9  months  of  1955*    Although  of 
relatively  minor  importance,  condensery  production  was  also  running  ahead 
of  1955-    Powdered  milk  production  totaled  l6.2  million  pounds  and  con- 
densed milk  output  stood  at  19.6  million  pounds  during  January-September 
1956.    Comparable  1955  figures  were  15.6  and  17.6    million  pounds 
respectively. 

Cheese  was  the  only  product  that  failed  to  show  a  gain  in  output. 
Factory  cheese  production  during  the  first  3  quarters  of  1956  totaled 
199*8  million  pounds,  slightly  below  the  200.5  million  pounds  produced 
during  the  same  period  in  1955* 


CANADA  CONTINUES  EGG  PRICE 
SUPPORT  THROUGH  1957 

Canadian  Minister  of  Agriculture,  James  G.  Gardiner,  announced 
December  1^  that  the  present  Egg  Price  Support  Program  will  be  extended 
during  1957*    The  support  price  will  be  38  cents  per  dozen,  basis  Grade 
"A"  Large,  delivered  at  storage  points. 

The  Prices  Support  Board  will,  as  necessary,  purchase  eggs  at  the 
established  price,  plus  carrying  charges,  to  enable  commercial  buyers  and 
marketing  organizations  to  maintain  prices  to  producers. 
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EXPORTS  OF  BRITISH 
SLAUGHTER  CATTLE  RISE 

In  October  for  the  first  time,  British  monthly  exports  of  livestock 
for  slaughter  reached  a  value  of  1,000,000  pounds  Sterling  ($2,800,000). 
Exports  for  the  year  up  to  October,  are  valued  at  over  2.5  million  pounds 
Sterling.    This  is  a  surprising  development  for  a  country  which  is  known 
as  the  largest  importer  of  livestock  products  in  the  world. 

In  an  effort  to  protect  British  producers  and  to  develop  a  greater 
degree  of  self-sufficiency  in  agricultural  products,  the  British  pay 
subsidies  to  producers  for  the  sale  of  meat  animals.    Recently  the  sub- 
sidy for  a  heavy  steer  (1,^00  lbs.)  has  been  about  28  pounds  ($78).  Be- 
cause of  this  subsidy,  it  has  been  profitable  to  sell  livestock  in  the 
United  Kingdom  at  a  price  attractive  to  buyers  from  Continental  Europe . 


United  Kingdom:    Exports  of  livestock,  January-October  195^-56 


Item 

;      195^        I      1955  J 

1956 

■ 

• 

:                (Pounds  Sterling) 

• 

635,915 
2,538,887 

•                                      •  • 

 !    88U,832        860,132  S 

3,17^,802 

Source :    Trade  &  Navigation  of  the  United  Kingdom. 

ARGENTINE  MEAT  SUBSIDY 
DATA  PUBLISHED 

The  Argentina  Treasury  has  announced  that  the  equivalent  of  $5,979,000 
was  paid  to  meat  packers  for  the  period  November  1,  1955  "to  October  1,  1956. 
The  subsidy  for  the  months  of  October-December  1956  is  expected  to  be  about 
$2  million.    This  subsidy  is  paid  to  packers  to  cover  losses  on  meat  sold 
for  domestic  consumption  at  fixed  low  prices. 

There  is  fairly  strong  support  for  a  reduction  in  the  subsidies  paid 
to  packers  but  this  would  result  in  a  general  rise  in  the  ceiling  prices 
for  meat.    The  elimination  of,  or  a  reduction  in,  the  subsidy  payments 
would  also  make  it  more  difficult  for  Argentina  to  compete  in  export 
markets.     It  is  also  believed  that  physical  facilities  of  the  packing 
industry  should  be  improved  to  help  cushion  the  effects  on  the  economy  of 
the  withdrawal  of  the  subsidies. 
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WEST  GERMAN  MEAT  AND 
LIVESTOCK  IMPORTS  UP 

The  Federal  Republic  of  Germany  increased  imports  during  the  first 
9  months  of  1956  by  28  percent  for  slaughter  cattle  and  130  percent  for 
slaughter  hogs  over  the  same  period  of  1955 •    The  largest  increases  in 
imports  were  from  Eastern  Europe. 

This  rise  was  accompanied  by  an  increase  for  the  same  period  of  1+1+0 
percent  in  beef  and. veal  and  of  29  percent  in  pork  imports.    The  striking 
growth  in  beef  and  veal  imports  is  a  result  of  the  reappearance  of  Argentina 
and  New  Zealand  as  important  sources  of  chilled  and  frozen  beef  for  West 
Germany, 

There  has  been  a  decline  in  domestic  slaughter  in  West  Germany  in 
recent  months  which,  joined  with  increased  domestic  consumption,  has  resulted 
in  the  high  level  of  imports.    As  this  trend  is  expected  to  continue,  the 
present  imports  of  West  Germany  should  be  maintained  or  even  surpassed  in 
1957. 


Federal  Republic  of  Germany:    Livestock  imports, 
January-Sept.  1955  and  1956 


Commodity  1955  1956 


]  (Number  of  head) 

Cattle  &  Calves 


Austria  :  996  :  5,858 

Denmark  :  206,125  :  212,051+ 

France  :  11,208  :  2,1+03 

Hungary  :  3,1 6k  :  37, 191 

Netherlands  :  3,1+88  _j  4, 399 

Yugoslavia  :  6,030  :  26,892 

Others  :  1,205  :  19, .381 


Total  :       232,816  :  308,182 


Hogs  :  : 

Belgium  :  ;  8,07!+ 

Denmark  :  95,770  :  122,381 

Hungary  :  5,0*+5  :  38,279 

Poland   --  :  8^,250 

Sweden  :  22,80*+  : 

Others  :  5  |  31,892 


Total  :       123,621+  ;  28l+,876 
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Federal  Republic  of  Germany:     Meat  imports  January-September 

1955  and  I956 


Origin 

I      Beef  and  Veal 

j  Pork 

• 

195? 

1950 

1955 

1956 

:  Million 

• 

pounds 

Million  pounds 

:       1.9  • 

3.6  : 

2.2 

 :      1/  : 

:  1/ 

:  5.6 

15.5 

:  1E.2 

:     8.8  : 

13.7 

 :  1/ 

:       1/  ■ 

•    17.8  : 

19.^ 

 :     1/  • 

:  2.3 

;  V  ' 

1/ 

 :  2/ 

:  10.3 

-  1/ 

 •     1/  ■ 

:  1/ 

:     1.3  ' 

3.7 

:  7^ 

:  H 

 :  0.5 

:  10.0 

:     1/  ' 

:  % 

 :  2/ 

:  23.1 

V 

 :  5.6 

:  0.7 

2.7 

1.2 

• 

 25.7 

:  138.9 

:  52.7 

i  68.0 

Source:     Intelligence  Bulletin,  Common  VJealth  Economic  Committee, 
l/  Included,  if  any,  v/ith  others. 
2/  Less  than  0.05  million  pounds. 


CANADA  ANNOUNCES  NEW  BRUCELLOSIS 
ERADICATION  PROGRAM 


The  Canadian  Ministry  of  Agriculture  announced  that  Canada  will 
soon  start  a  program  of  area  testing  and  eradication  of  brucellosis  in 
cattle.    Previous  Federal  and  Provincial  anti-brucellosis  measures  have 
so  reduced  the  incidence  of  the  disease  that  officials  believe  the  time 
is  nov  opportune  for  complete  eradication. 

Under  the  new  plan,  areas  will  be  accepted  for  the  program  on 
the  recommendation  of  the  Provincial  Departments  of  Agriculture.  All 
susceptible  animals  will  be  tested,  and  infected  animals  slaughtered. 
Compensation  will  be  paid  to  owners  at  a  rate  comparable  to  that  paid 
under  the  present  TB  eradication  program,  $1+0  for  grades  and  $100  for 
purebreds  plus  salvage . 

The  annual  loss  to  Canadian  cattlemen  from  the  disease  is  estimated 
at  $9,000,000. 
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AUSTRALIAN  WOOL 
PRICES  DECLINE 

Approximately  165,000  bales  of  wool  were  sold  during  the  week  ending 
December  ih  at  auctions  in  Sydney,  Melbourne  and  Perth.    Demand  from  the 
United  Kingdom  appeared  to  be  rather  limited  with  principal  competition 
coming  from  Japan  and  European  countries. 

Average  prices  during  the  week  were  approximately  3  percent  below 
the  previous  week.    This  marked  the  first  decline  in  prices  since  the 
beginning  of  November. 

On  December  13,  1956  the  Australian  Wool  Growers  Council  announced 
a  revision  of  the  July  estimate  of  the  1956-57  wool  clip.    Production  is 
now  expected  to  reach  l,kQQ  million  pounds,  an  increase  of  8  million 
pounds  over  the  earlier  estimate . 


AUSTRALIAN  WOOL  PRICES 


Wool  Prices:    Average  raw  wool  costs,  clean  basis,  on  Australian 
auction  floors,  by  quality  classification. 

(Current  prices  with  comparisons) 


Week  Ended 


Type  and  Grade 


12-7-56   ;  12-1^-56 


Year  Ago 
12-16-55 


U.S.  Dollars  Per  Pound 


Combing  Wools 
70' s  Good, 

6^'s 


Average, 


Good..., 

Average , 
6o's  Good..., 

Average , 
58' s  Good..., 

Average, 
56' s  Good. . . , 

Average , 
50' s  Good. 

Average , 

Carding  Wools 


.73 
.63 
.5h 
.50 
•  39 
.33 
.25 
.19 
.13 
.09 
.98 
.95 


Merino  

Comeback  

Fine  Crossbred... 
Medium  Crossbred. 


.96 
.85 
.77 
.73 


1.68 
1.60 
I.U9 

1A5 
1.33 
1.28 

1.19 
1.13 
1.06 
1.03 
.95 
.92 


.92 
.81 
•  75 
.71 


Source:    Statistical  Service  of  the  Australian  Wool  Bureau, 
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MEAT  SURPLUS  IN  RIO  GRANDE  DO  SUL 
IN  1957  ESTIMATED  AT  30,000  TONS 


Meat  packers  in  the  state  of  Rio  Grande  do  Sul  in  southern  Brazil 
expect  to  have  a  surplus  of  about  30,000  metric  tons  of  frozen  beef 
to  ship  to  the  northern  cities  in  Brazil  or  for  export  this  year. 
The  president  of  the  local  packing  plant,  Frigorificio  Sul  -  Rio- 
grandense,  S.  A.  has  stated  that  production  of  jerked  beef  should  be 
reduced  in  view  of  erratic  prices  in  northern  domestic  markets  and 
the  strong  competition  from  other  states.    He  added  that  northern 
markets  should  increase  their  cold  storage  facilities  to  handle  the 
increasing  requirements  for  chilled  and  frozen  meats. 


The  president  of  the  Federal  Supply  and  Price  Control  Commission 
(C0FAP)  and  the  Secretary  General  of  the  Coordinating  Production  and 
Consumption  Commission  have  expressed  apprehension  that  the  proposed 
shipment  of  30,000  tons  of  frozen  beef  from  Rio  Grande  do  Sul  in  1957 
might  cause  an  immediate  increase  in  local  prices  and  result  in  a 
shortage  of  meat. 


NEW  IRISH  COMPANY  TO 
PROMOTE  LIVESTOCK  EXPORTS 


A  new  company  has  been  proposed  in  Ireland  to  undertake  direct 
shipments  of  livestock  to  countries  of  continental  Europe.  Until 
the  recent  sharp  rise,  livestock  exports  to  the  continent  have  been 
quite  small  and  had  been  carried  on  by  many  small  companies  and 
individual  traders.    Recently  this  system  has  been  unable  to  cope 
with  the  increased  problems  of  large-scale  exports, 

by  centralizing  all  sales,  the  proposed  company  should  be  able 
to  meet  these  problems  more  efficiently.    Named  as  sponsoring  the 
company  are  the  following  associations  affiliated  with  the  Irish 
livestock  trade;  the  Irish  Livestock  Exporters'  and  Traders'  Asso- 
ciation, Ltd.,  the  Irish  Cattle  Traders'  and  Stockowners '  Association, 
the  United  Cattle  Traders'  Association,  the  West  and  Northwest  of 
Ireland  Livestock  Exporters'  and  Traders'  Association,  Ltd.,  the  North 
of  Ireland  Cattle  Traders'  and  Stockowners'  Association,  and  the  Irish 
Pig  Dealers'  Association.    The  first  meeting  for  the  organization  of 
the  new  company  will  take  place  in  Dublin  on  February  5>  1957* 
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COSTA  RICA  ESTABLISHES 
CATTLE  EXPORT  STANDARDS 

Costa  Rica  has  acted  to  improve  the  quality  of  its  "breeding  cattle 
exports  by  a  new  regulation  which  gives  the  minimum  requirements  for 
animals  for  export.    Under  the  inspection  system  the  animals  must  be 
certified  free  from  certain  diseases  and  free  of  external  parasites. 
Also  they  must  be  of  three-fourths  or  more  pure  blood,,  possess  all 
breed  characteristics ,  and  have  a  score  of  75  points  on  the  scorecard 
established  by  the  particular  breed  association  in  the  United  States. 
A  commission  composed  of  one  government  and  three  producer  representa- 
tives is  to  be  formed  to  administer  these  regulations. 

This  decree  is  in  line  with  Costa  Rica's  policy  of  encouraging 
livestock  exports.    Such  a  ruling  will  make  exports  more  difficult, 
but  if  properly  administrated  it  should  help  build  up  the  reputation 
of  the  breeding  stock  of  Costa  Rica. 

Costa  Rica  is  a  net  exporter  of  slaughter  cattle.    Its  principal 
markets  are  Colombia,  Peru,  and  the  Dutch  West  Indies,, 


IKDIA  TO  EXTAELISH 
WOOL  COMBING  PLANT 

The  Government  of  India  has  granted  a  license  to  an  English  firm 
located  in  Bombay  for  the  import  of  a  wool  combing  plant  from  the 
United  Kingdom,  according  to  reliable  trade  sources.    The  plant  is 
expected  to  produce  about  5  million  pounds  of  tops  annually. 

India  normally  imports  about  10  million  pounds  of  manufactured  tops 
every  year,  primarily  from  the  United  Kingdom. 

Since  Indian  raw  wool  production  is  almost  entirely  carpet  type, 
the  combing  plant  will  import  merino  and  crossbred  wool  from  abroad. 
This  raw  wool  will  be  combed  and  sold  in  the  local  market. 


NEW  ZEALAND  INCREASES 
WOOL  SALES  BY  $15  MILLION 

The  New  Zealand  Wool  Commission  reports  that  approximately  ^90^000 
bales  of  wool  have  already  been  sold  this  season.    This  represents  ho 
percent  of  the  total  estimated  greasy  wool  clip. 

The  average  price  has  been  6l  cents  per  pound  as  compared  with 
last  season's  average  up  to  Christmas  of  5^-  cents  per  pound.    The  extra 
foreign  exhange  earnings  as  a  result  of  the  higher  price  and  increased 
marketings  amounts  to  15  million  dollars. 
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DANISH  CATTLE  EXPORTS 
TO  FRANCE  RISE 


Danish  exports  of  slaughter  cattle  to  France  have  risen 
from  70  head  for  the  year  1955  to  7>38^  head  during  the  first 
9  months  of  1956.    This  sharp  increase  is  due  to  the  suspen- 
of  the  French  import  duty  of  30  percent  ad  valorem  on  cattle, 
which  normally  prevented  Danish  exports  to  Franch. 

France  relaxed  import  restrictions  in  April ,  1956  "to 
combat  inflated  meat  prices  which  were  the  result  of  a  combi- 
nation of  very  strong  demand  for  beef  with  no  rise  in 
domestic  production.     It  is  feared  in  Denmark  that,  as  soon 
as  prices  in  France  are  reduced  to  a  satisfactory  level 
through  increased  imports,  the  duty  will  be  reinstated. 


The  Republic  of  Ireland  has  also  benefited  from  the 
supension  of  the  French  import  duty.     Irish  exports  of  fat 
cattle  to  France  have  risen  from  nil  in  1955  to  9>923  head 
for  the  first  8  months  of  1956. 


JAPAN  TO  INCREASE  EUEGET 
FOR  IMPORT  OF  WOOL 


The  Japanese  Ministry  of  International  Trade  and  Industry 
will  increase  the  foreign  exchange  allocation  for  wool  by 
87.5  million  dollars  according  to  trade  sources.    This  will 
allow  additional  imports  of  350>OCO  bales  of  wool  (approx- 
imately 300  pounds  each)  and  bring  total  raw  wool  imports 
for  this  fiscal  year  up  to  1,170,000  bales  or  ^0,000  bales 
more  than  last  year. 


Larger  imports  are  needed  since  Japan's  wool  consumption 
in  1956  is  expected  to  reach  1,500,000  bales,  far  ahead  of 
the  original  goal  of  820,000  bales. 


The  extra  allocation  increased  the  raw  wool  foreign 
exchange  budget  this  year  to  $279*3  million  from  the 
initial  budget  of  $l80.*+  million. 
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Foot-and-mouth  disease  broke  out  on  December  10  on  a  farm  in 
Austria  just  south  of  the  Austro-German  border.    The  Austrian  govern- 
ment has  been  vaccinating  all  susceptible  livestock  in  a  strip  3 
miles  wide  south  of  the  border.    Because  of  these  measures  and  the 
promp  slaughter  of  all  exposed  animals,  ther  is  hope  this  outbreak 
may  be  wiped  out  before  it  has  a  chance  to  spread.    The  government 
has  banned  the  movement  of  livestock  from  the  affected  area  and  has 
closed  the  border  to  importations  of  live  animals  from  Germany. 

Austria  has  had  no  major  outbreak  of  foot-and-mouth  disease  since 
1952  when  the  authorities  were  hampered  in  their  control  efforts  by 
the  lack  of  appropriate  vaccines.    In  the  meantime,  the  government  has 
established  a  vaccine  manufacturing  plant  in  Vienna  which  produces  ample 
quantities  to  effectively  fight  the  disease. 

UNITED  KINGDOM'S  IMPORTS 
OF  U.  S.  COTTON  INCREASE 

Imports  of  United  States  cotton  by  the  United  Kingdom  amounted  to 
165,000  bales  (500  pounds  gross)  during  the  first  3  months  (August- 
October)  of  the  1956-57  marketing  season,  or  more  than  3  times  the  im- 
ports of  U6,000  bales  in  the  similar  period  a  year  ago.    Imports  from 
all  countries  in  the  current  period  amounted  to  358,000  bales  or  13  per- 
cent more  than  the  316,000  bales  imported  a  year  earlier.    The  United 
States  share  of  this  market  increased  sharply  to  k6  percent  in  the  cur- 
rent quarter  as  compared  with  19  percent  in  the  year  1955-56    and  36 
percent  in  195^-55 • 

The  United  Kingdom's  cotton  imports  in  August- July  1955-56  amounted 
to  1,483,000  bales,  or  practically  the  same  as  imports  of  l,U8l,000  bales 
in  195^-55 •  Increased  volume  in  1955-56  from  the  Sudan,  Nigeria,  Mexico, 
and  other  countries  made  up  the  deficit  of  United  States  cotton.  The 
United  Kingdom  draws  on  nearly  all  of  the  world's  cotton-growing  areas 
for  its  supplies  of  cotton,  and  the  textile  industry  has  acquired  much 
experience  in  the  substitution  and  mixing  of  various  types  during 
periods  in  which  the  sources  of  supply  were  shifted. 

Quantities  imported  from  principal  sources  in  August-October  1956 
with  comparable  1955  figures  in  parentheses  were:    United  States  165,000 
bales  (U6,000);  Sudan  57,000  (72,000);  Peru  31,000  (22,000);  Nigeria 
21,000  (HU,000);  Brazil  18,000  (38,000);  Mexico  11,000  (7,000);  Aden  9,000 
(8,000);  Paraguay  7,000  (2,000);  Uganda  6,000  (2,000.);  and  Egypt  300  (5,000). 

Cotton  consumption  in  the  United  Kingdom  amounted  to  1,539*000  bales 
in  August-July  1955-56,  a  decline  of  12  percent  from  consumption  of 
1,755,000  bales  in  195it--55,  and  16  percent  less  than  the  1,828,000  bales 
consumed  in  1953~5^«    Smaller  exports  of  cotton  textiles,  as  well  as 
limited  domestic  demand,  were  the  primary  factors  in  the  reduced  use  of 
raw  cotton  in  1955-56. 
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A  considerable  improvement  during  the  early  months  of  the  1956-57 
season  has  been  reported,  however,  with  increased  trade  both  in  raw  cot- 
ton and  cotton  goods.     Increase  confidence  in  the  stability  of  American- 
type  cotton  prices,  coupled  with  the  normal  seasonal  increase  in  mill 
activity,  has  provided  a  better  tone  in  the  Liverpool  market.  Another 
impetus  was  given  early  in  August  when  spinners  reduced  their  prices, 
of  American- type  yarns  in  accord  with  the  lower  prices  at  which 
United  States  CCC  (Commodity  Credit  Corporation)  cotton  was  being  sold 
for  export.    Blockage  of  the  Suez  canal  which  made  necessary  the  ship- 
ment of  Sudan,  East  African,  Iranian,  Indian,  and  Pakistan  cotton  via 
Cape  of  Good  Hope  and  a  commensurate  increase  in  price  has  stimulated 
interest  in  other  growths.    Much  interest  has  been  shown  in  United 
States  cotton,  both  Upland  and  American-Egyptian  types.     Other  growths  in 
recent  demand  have  included  Peruvian,  East  African,  Nigerian  and  Mexican. 

An  important  step  toward  greater  productive  efficiency  was  taken  by 
the  cotton  textile  industry  in  November  1956  in  a  new  agreement  with  the 
unions  on  wages  and  working  conditions,  which  envisages  the  adoption  of 
double  shifts  in  the  spinning  section.    The  weaving  section  of  the 
industry  reached  agreement  on  double  day  shifts  6  years  ago. 

Prevalence  of  the  1- shift  system  in  Britain  has  tended  to  limit  the 
industry's  competitive  position  with  those  of  textile  industries  in  other 
countries  because  of  less  intensive  use  of  labor  and  machinery. 

Other  limitations  for  success  of  the  plan  for  2 -shift  operations  are 
a  current  shortage  of  available  labor  and  unwillingness  of  some  mills  to 
institute  a  second  shift  while  imports  of  cotton  cloth  are  still  heavy 
and  textile  export  demand  has  not  improved  much.    Present  indications  are 
that  consumption  this  year  may  be  slightly  higher  than  in  1955-56  but 
will  not  recover  to  the  195^-55  level. 

Recent  figures  compiled  by  the  International  Federation  of  Cotton 
and  Allied  Textile  Industries  for  the  12  months  ended  July  31 }  1955 > 
showed  that  the  average  number  of  hours  worked  per  spindle  in  the 
United  Kingdom  was  1,676,  compared  with  3>355  hours  in  Western  European 
countries  and  5>^98  hours  per  spindle  in  the  United  States. 

Prices  on  the  Liverpool  market  have  been  generally  steady  despite  un- 
favorable international  developments  and  the  many  other  factors  which 
normally  affect  prices.    Since  mid- July  1956  there  have  been  dealings  in 
a  new  futures  contract  for  mixed  growths  of  American  type,  and  the  con- 
tract is  considered  to  have  been  quite  successful.    There  has  been  a 
feeling  among  traders  that  the  United  States  Soil  Bank  scheme  will  re- 
sult in  reduction  in  the  next  United  States  crop. 

Cotton  stocks  in  the  United  Kingdom  on  August  1,  1956,  were  estimat- 
ed at  ^33,000  bales,  21  percent  below  stocks  of  5^6,000  bales  held  a 
year  earlier,  and  only  about  half  the  quantity  of  860,000  bales  held  on 
August  1,  I95U. 
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CANADA'S  SOYBEAN  AND 
SOYBEAN  OIL  TRADE  UP 

Canadian  exports  of  vegetable  oil  and  meal  in  the  current  marketing  year 
may  be  somewhat  above  those  of  the  year  ending  September  30,  1956,  provided  there 
are  no  exchange  restrictions  to  impede  sales.    There  is  some  doubt,  however, 
whether  the  volume  of  soybeans  exported  to  the  United  Kingdom  in  the  current 
marketing  year  will  be  as  large  as  last  year,  chiefly  because  of  the  smaller 
Canadian  crop.    The  oil  content  of  195°"  crop  beans  in  Canada  is  reported  to  be 
somewhat  lower  than  last  year's. 

Canada's  soybean  exports  at  1.7  million  bushels  during  the  1955-56  market- 
ing year  (October-September)  were  more  than  two-thirds  larger  than  195^-55 •  At 
the  same  time,  imports  of  soybeans  totaled  8.1  million  bushels  at  the  end  of 
August,  somewhat  more  than  the  7.9  million  bushels  through  September  of  the  pre- 
vious marketing  year. 

It  is  reported  that  the  export  and  domestic  business  for  vegetable  oils  and 
oil  meal  was  especially  good  during  the  early  part  of  1956-57 •    In  fact,  addi- 
tional exports  were  restricted  by  a  shortage  of  ocean  freight  space. 

The  bulk  of  soybeans,  soybean  oil,  and  soybean  meal  is  said  to  be  going  to 
the  United  Kingdom  with  smaller  quantities  to  other  West  European  countries.  It 
is  reported  also  that  sizable  quantities  of  Canadian  rape seed  have  been  sold  to 
Europe  and  that  both  the  domestic  and  export  demand  for  linseed  oil  is  strong. 

CANADA:    Imports  and  exports  of  soybeans  and  related  products, 
marketing  years  195^-55  and  1955-56  l/ 


Imports 


Commodity 
Soybeans 

Soybean  oil,  N.O.P.  edible 
Soybean  oil  for  manufacture 
Soybean  oil  cake  and  meal 


Unit 

bushels 
short  tons 
short  tons 
short  tons 

Exports 


195^-55 

7,925,561 
6,k20 
5,2^5 
79,539 


1955-56  2/ 

8,096,690 

8,107 
3,960 
176,185 


Commodity 

Soybeans 
Soybean  oil 

Soybean  oil  cake  and  meal 


Unit 

bushels 
short  tons 
short .tons 


195^-55 
979,520 
128^67^ 


1/  October  1-September  30,  unless  otherwise  specified. 
2/  October  1 -August  31. 
3/  Not  listed  separately. 

January -September. 
Source :    Foreign  Trade  of  Canada 


1955-56 

1,656,228 
hj  11,081 
208,379 
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INDIA'S  FATS  AND  OILS  TARGETS  OF 
SECOND  5 -YEAR  PLAN  SHARPLY  CRITICIZED 

A  re -examination  of  India's  consumption,  export  and  production  tar- 
gets of  fats  and  oils  for  196O-6I  was  called  for  recently  by  India's 
influential  Eastern  Economist.     In  a  special  supplement  to  its  October 
26,  1956  issue  and  in  an  article  entitled  "Omissions  in  Oilseeds"  in 
the  same  issue,  the  New  Delhi  weekly  takes  to  task  India's  official 
planners  for  underestimating  consumption  and  export  requirements  as  well 
as  production  potential  as  they  appear  to  be  envisioned  in  India's  second 
5 -year  plan. 

India  is  among  the  countries  with  the  lowest  per  capita  consumption 
of  fats  and  oils,  according  to  the  Eastern  Economist.     Its  rate  is  only 
about  one-fourth  of  the  nutritional  optimum  of  2  ounces  per  day.  The 
prospective  increase  in  population  and  the  larger  per  capita  demand 
expected  by  I96O-6I,  together  with  the  necessary  maintenance  of  a  high 
level  of  exports,  lead  the  journal  to  conclude  that  the  increase  from 
1955-56  of  35^000  long  tons  of  vegetable  oil  supplies  aimed  at  by  the 
Indian  Planning  Commission  will  fall  short  of  meeting  the  real  re- 
quirements . 

On  the  basis  of  the  5-year  plan  target,  the  publication  contends, 
annual  per  capita  vegetable  fat  consumption  of  6.7  pounds  by  I96O-6I 
will  be  no  higher  than  the  currently  estimated  level,  while  exports 
would  be  held  to  an  oil  equivalent  of  2li+,000  long  tons  compared  to  an 
estimated  1955-56  rate  of  over  300,000  tons.    While  data  for  total 
availabilities  of  food  fats  in  India  are  admittedly  weak- -particularly 
as  regards  milk  fat- -the  writers  believe  that  per  capita  intake  of 
butterfat,  in  the  form  of  both  ghee  and  fluid  milk,  will  rise  only  very 
slowly;  moreover,  it  is  pointed  out  that  ghee  is  a  very  costly  source 
of  fat  and  beyond  the  reach  of  the  majority  of  India's  people.  Hence, 
the  publication  concludes,  India  must  continue  to  rely  primarily  on  an 
increased  supply  of  vegetable  fats.    Moreover,  it  urges  education  of 
Indian  consumers  to  the  fact  that  fat  is  a  valuable  food,  rather  than 
merely  a  cooking  aid  and  condiment. 

Besides  stating  that  consumption  requirements  of  oils  for  food  and 
the  desirable  export  level  have  been  underestimated  by  the  official 
planners,  the  Eastern  Economist  believes  the  second  5-year  plan's 
projection  of  the  increase  of  industrial  oil  requirements  of  5^>000 
long  tons  should  be  doubled  in  order  to  meet  an  anticipated  larger 
demand  for  soap,  paints,  and  hair  oils. 

On  the  production  side,  no  precise  target  is  mentioned  by  the 
publication,  though  it  states  that  the  second  5-year  plan  goal  should 
be  revised  from  the  current  27  percent  increase  from  1955-56  output 
to  an  increase  of  50  to  60  percent.    This,  according  to  the  publication, 
could  be  achieved  by  concentrating  on  peanut  production,  since  peanuts 
not  only  yield  more  oil  per  acre  than  other  oilseeds  but  can  also,  to  a 
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large  extent,  replace  sorghum  in  Central  India's  dry  farming  areas.    Besides  yield- 
ing more  calories  per  acre  than  sorghum,  it  is  pointed  out,  peanuts  provide  consid- 
erably greater  cash  earnings  for  farmers,  though  a  large-scale  shift  to  peanuts 
would  require  intensive  government  assistance  to  growers,  including  a  major  effort 
to  persuade  farmers  to  change  from  a  subsistence  to  a  cash  crop  economy.  Large- 
scale  U.  S.  aid  to  India* s  second  5-year  plan  in  terms  of  wheat,  and  the  Indian 
Government's  decision  to  maximize  grain  imports  —  it  is  pointed  out  —  should  con- 
tribute greatly  to  bringing  about  such  a  change. 

On  the  question  of  greater  utilization  for  oil  production  of  India's  large 
cottonseed  availabilities,  the  Eastern  Economist  takes  issue  with  the  reported  rec- 
ommendation of  the  Oilseeds  Crushing  Industry  Inquiry  Committee  that  crushing  of 
cottonseed  should  be  encouraged  only  gradually  and  cautiously  because  whole  cotton- 
seed is  essential  for  cattle  feeding.    The  journal  points  out  that  cottonseed  cake 
is  equally  satisfactory  for  cattle  feeding  and  that  greater  output  of  cottonseed  oil 
should  be  the  overriding  consideration. 


FRANCE'S  OILSEED  PRODUCTION 
REMAINS  SAME  IN  I956 

Although  the  production  of  rapeseed,  France's  largest  oilseed  crop,  was  down 
almost  one-third  in  1956,  the  overall  output  of  oilseeds  is  estimated  to  have  been 
about  the  same  as  in  1955 •    As  can  be  seen  in  the  following  table,  there  was  a  sub- 
stantial increase  in  the  category  "others"  in  which  the  largest  single  item  is 
believed  to  be  mustard  seed. 


FRANCE:  Oilseed  acreage  yield  and  production, 
 average  1951-55,  annual  1955  and  1956 


Colza*  

Navette*  

Poppy seed  

Sunflower  

Others  

Total. . . . 

Acreage  ' 

Yield  ; 

Production 

Average 
1951-55 

Final 
1955 

Est. 

1956  ; 

Average  ' 
1951-55  ; 

Final 

1955  ; 

Est.  : 

1956  ; 

Average' 
1951-55; 

Final1 
1955; 

Est. 

1956 

1,000  acres 

Pounds  per  acre 

1,000  short  tons 

215.7 
27.  h 

:  3.7 
:  10.1+ 
:  51.1 

■  157. k:  110.2 
:    21.2:  13.8 
:      k.0;  1.2 
:      6.2:  1^.6 
:    kk.2:  89.5 

:  1,281+. 8 

.  767.3 
:  588.8 
:  1,168.8 
:  7^0.5 

:  1,373.9 
:  87U.3 
:  678.I 

:  1,311.5 
:  910.0 

:  1,3^7.2 
910.0 
:  731.6 

:  1,329.^ 
:  1,186.6 

138.9 
10.6 

:  1.1 
:  6.0 
:  19.1 

108.1 

9.h 
:  1.3 
:  1J-.1 
•  20.3 

•  7^.1 
6.3 
:  0.1+ 

:  9.7 
:  53.0 

:  308.3 

»  • 

:  233. 0:  229.3 

:  1,133.1 

:  1,231.2 

:  1,2^9.1 

175.7 

:  1^3.2 

:  1^3.5 

*Rapeseed 


Source:    French  Ministry  of  Agriculture 

In  addition  to  the  above,  France  also  produced  about  2.0  million  bushels  of 
flaxseed  in  1956,  or  more  than  double  the  0.9  million  bushels  output  of  1955. 
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MOZAMBIQUE  AGRICULTURAL  PRODUCTION 
FOR  1955-56  CROP  YEAR  BELOW  AVERAGE 

As  a  result  of  abnormally  heavy  rains  and  winds  of  hurricane 
proportion  in  1955-56,  the  northern  region  of  Mozambique  suffered 
reductions  of  80  percent  in  cotton  production;  about  20  percent 
in  cashew  nuts  and  severe  reductions  in  other  local  edible  pro- 
ducts (peanuts,  potatoes  and  corn).    Rice  production  also  suffered, 
and  thus  reduced  the  rice  surplus  problem.    A  government  sponsored 
relief  program  has  been  necessary  to  relieve  famine  in  the  Memba 
area.    The  Zambezia  district,  the  center  of  large  scale  agricultural 
units  producing  tea,  sugar,  rice,  tobacco,  copra  and  sisal  had  fair 
to  good  production.    Tea  production  was  good  and  prices  were  improved. 

In  sisal  production  quality  rather  than  quantity  is  emphasized. 
Two  new  companies  were  formed  in  the  central  region  for  production 
of  sugar  and  fibers,  and  further  improvement  was  said  to  have  been 
made  in  tobacco  production.    Although  corn  production  was  only  fair, 
exports  from  the  central  region  are  reported  as  good.    In  the  south- 
ern region  around  Lourenzo  Marques  and  in  the  central  region  there 
is  a  shortage  of  meat.    The  wheat  crop  in  the  southern  region  was  a 
near  failure  -  only  300  metric  tons  compared  with  a  normal  1,000  to 
1,200.    Corn  production,  however,  was  very  good,  but  rice  and  pea- 
nuts only  fair.    The  crop  year  1956-57  began  on  November  1,  but  it 
is  too  early  yet  to  predict  what  the  crops  will  be,  since  the  period 
of  heavy  rains  and  flooding  still  lies  ahead. 

FEDERATION  OF  RHODESIA  AND  NYASALAND 
ENCOURAGES  CASTOR  BEAN  PRODUCTION 

Castor  bean  production  on  a  commercial  scale  is  being  encouraged 
in  the  Federation  of  Rhodesia  and  Nyasaland.    A  company  has  been 
formed  to  promote  the  new  venture . 

Fifteen  tons  of  a  new  hybrid  castor  bean  variety  reportedly 
are  to  be  imported  from  the  United  States  for  distribution  to  farmers. 
The  company  guarantees  to  buy  the  crop  from  these  farmers  at  a  mini- 
mum price  of  E30  per  long  ton  ($75  Per  short  ton). 

A  main  castor  production  area  appears  to  be  planned  for  the 
Fort  Victoria  district  in  Southern  Rhodesia.    A  plant  for  which  the 
site  already  has  been  purchased  will  be  built  there  this  season 
for  husking  the  beans.    Later,  plans  are  to  crush  the  beans  and 
export  the  oil  in  "concentrated"  form. 

About  2,000  acres  already  have  been  planted  to  castor  beans  in 
the  Fort  Victoria,  Gwelo  and  Hartley  districts.    While  very  little 
castor  was  grown  in  the  Federation  last  season,  some  interest  was 
evident  in  previous  years  but  plantings  appear  to  have  declined  due  to 
lack  of  seed  supplies  and  markets. 
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Low  rainfall  areas  of  the  Federation  seem  best  suited  for 
castor  production.  .  In  the  last  three  years  experimental  work 
with  castor  "beans  has  been  concentrated  at  the  Matopos  Research 
Station  because  the  station  serves  an  area  where  the  crop  appears 
to  thrive.    Yields  up  to  1,500  pounds  per  acre  of  unhusked  beans 
have  been  obtained  at  Matopos  and  higher  yields  are  expected 
with  the  new  U.  S.  hybrids ,  which  are  being  tried  at  the  station 
for  the  first  time  this  year. 
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